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Construction Materials PPl (NSA)

12-Month % Change as of June 2021

Softwood Lumber

Crude Petroleum

Natural Gas

Steel Mill Products

Crude Energy Materials

Iron and Steel

Nonferrous Wire and Cable

Fabricated Structural Metal Products

Prepared Asphalt & Tar Roofing/Siding Products
Concrete Products

Plumbing Fixtures and Fittings

Source: U.S. Bureau of Labor Statistics
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Random Length Lumber Futures (S USD)
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Materials Prices: Lumber

* The elevated price of softwood lumber appears to have peaked in early May
at more than $1,700 per thousand board feet;

* As of July 12th, the price has fallen below $700 per board feet, down about
59% in less than two months;

» That’s still an unusually lofty price by historic standards—prices remain
almost twice as high as in February 2020—but the trend is very much in
the right direction;

* Builders who had been hoarding lumber have now begun to sell from their
own inventory, other builders have delayed lumber purchases in wait of
lower prices, and sawmill operators have been adding shifts and expanding
capacity, all of which puts downward pressure on prices.
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Materials Prices: Metals

» Copper prices, which have nearly doubled since the pandemic
began, have fallen modestly in recent weeks as China released
metals reserves and the Federal Reserve indicated a more
hawkish stance on future rate increases;

* Further construction materials’ price dips are likely, particularly
for metals like aluminum and zinc;

* Steel prices, with demand elevated and China curbing
production, have leveled off since late May but remain nearly
three times higher than pre-pandemic levels.
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Copper Futures (S USD)

+68.8% since
February 2020
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Audience Poll

Which of these is the leading challenge for your company today?

» Skills / worker shortages

* Supply chain and/or materials issues

* Insufficient demand for construction services

» Availability of financing for projects/project work
* None of the above
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* The cure for high prices is high prices, which decreases quantity
demanded in the short term, increases quantity supplied, and
incentivizes suppliers to bolster capacity over the longer term,;

 That said, input prices will remain elevated by historical
standards for at least several more months.




PPI: New Nonresidential Building Construction by Region

February 2020 v. June 2021 % Change

February 2020 v. June 2021

5.7%
4.9%
3.4%

Northeast West South Midwest

(4] (.__ 102 ?j", } 13 \7
1\ P
B oy ), INnc.

7.0%
6.0%
5.0%
4.0%
3.0%
2.0%

1.0%

0.0%

Source: U.S. Bureau of Labor Statistics



12-AeIN
12-99,
0T-AON
oz-3ny
oc-AeJN
0T-g94
61-AON
61-3ny
61-ARJN
61-q9,
QI-AON
QI-3ny
QI-APIN
31-q94
L1I-AON
L1-3ny
L1-KeN
L1-qoy
QI-AON]
oI-3ny
or-AeJN
91-q94
CI-AON
Gr-gny
S1-Aeq
S1-g94
V1-A0ON
P1-8ny
Pi-Aep\
v1-goq
€I-AON
¢r-gny
CI-Ae|N
€1-qoy
TI-AON
TI-3ny
TI-AR\
TI-99y
II-AON
-gny
I-AeN
-9,
OT-AON]
or-gny
or-AeJN
01-g9]
60-A0N
60-3ny
60-AeJN
60-go
QO-AON
Q0-3ny
QO-APIN

Inc.

ge Policy
sToup,

521

|
H"'”

- _,__,.
~

May 2021: 58.5

Lol -_.._-!I]!h-! J !h_!! Ll MIM ]I!!u!!l-luLm

IIii’ii-IIII|IIIIII||| UL L DAL LA L L IIIII'II

X
(d})
O
=
(7))
(o7 0]
C
= N
= S
%2
e

s S
g4
QS
LS
S
e O
< S

25

55 -
50
45
40
35
30

Source: The American Institute of Architects



Architecture Billings Index by U.S. Region*

May 2021
65
63.4
60 59.0
57-4
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Source: The American Institute of Architects




Construction Employment Growth, 25 Largest Metros (NSA)

February 2020 v. May 2021 Percent Change

Rank MSA % Rank MSA %
1 |Minneapolis-St. Paul-Bloomington, MN-WI 14.4% || 14 |Baltimore-Columbia-Towson, MD -1.0%
2 |Detroit-Warren-Dearborn, MI 11.3% || 14 |Orlando-Kissimmee-Sanford, FL -1.0%
3 St. Louis, MO-IL 8.9% Washington-Arlington-Alexandria, o
4 |Chicago-Naperville-Elgin, IL-IN-WI 7.8% 1% Ipc-vA-MD-wv 3%
5 |Boston-Cambridge-Nashua, MA-NH 5.2% || 17 |Atlanta-Sandy Springs-Roswell, GA -1.7%
5 |Seattle-Tacoma-Bellevue, WA 5.2% || 18 |San Francisco-Oakland-Hayward, CA -1.9%
7 |Riverside-San Bernardino-Ontario, CA 2.2% 19 |Phoenix-Mesa-Scottsdale, AZ -2.0%
8 [Tampa-St. Petersburg-Clearwater, FL 2.0% || 20 |Miami-Fort Lauderdale-West Palm Beach, FL | -2.1%
9 ER[II?ISI_elljth_iI\?”-DCamden-WiImington, 1.9% || 21 |San Antonio-New Braunfels, TX -2.3%
10 Charlotte-Concord-Gastonia, NC-SC 1.3% || 22 |Los Angeles-Long Beach-Anaheim, CA -4.0%
11 |Portland-Vancouver-Hillsboro, OR-WA 1.1% || 23 |Dallas-Fort Worth-Arlington, TX -4.4%
12 |San Diego-Carlsbad, CA 0.1% || 24 |New York-Newark-Jersey City, NY-NJ-PA -7.5%
13 Denver-Aurora-Lakewood, CO -0.5% || 25 |Houston-The Woodlands-Sugar Land, TX -12.8%

Source: U.S. Bureau of Labor Statistics, Current

Employment Statistics (CES) Survey

U.S. Percent Change
2/2020v. 4/2021: -2.9% L
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Audience Poll

Which of these staffing challenges has proven to be the most
difficult for your company?

* Too much demand for construction services
* Fear of COVID-19

* Lack of available skilled workers

* Expanded unemployment benefits

* We have no issue finding staft
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ABC’s Construction Backlog Indicator

2012 —June 2021
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Audience Poll

Over the last three months, how has your company’s backlog
fared?

has risen considerably

has risen slightly

has remained about the same
has declined slightly

has declined considerably
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Architecture Billings Index by Sector*
January 2020 — May 2021
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U.S. Commercial Construction Spending

May 2006 — May 2021

May 2021: -3.1% YOY

-7.6% since
$100.000 February 2020
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National Nonresidential Construction Spending by Subsector

February 2015 v. February 2020

Public Safety

Office

Lodging

Amusement and Recreation
Water Supply

Commercial

Educational

Transportation

Power

Health Care
Communication

Highway and Street
Conservation and Development
Religious

Sewage and Waste Disposal
Manufacturing

-20%

Source: U.S. Census Bureau
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20.3%
14&)-4% Total Nonresidential
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20% 40% 60% 80% 100% 120%

5-year % Change




National Nonresidential Construction Spending by Subsector

February 2020 v. May 2021

Water Supply
Sewage and Waste Disposal
Health Care -3.1%
Communication -3.8%
Highway and Street -5.0%
Commercial -7.6%
Transportation -7.8%
Manufacturing -9.1%
Educational -14.0%
Power -14.2%
Office -14.3%
Amusement and Recreation -17.4%
Religious -20.0%
Conservation and Development -20.5%
Lodging -33.7%
Public Safety | -34.6%

3.5%
3.2%

Total
Nonresidential
Construction:
-11.1%
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Gross Domestic Product

1990Q2 -2021Q2

1990-2019 % Change from Preceding Period (SAAR) 2020-2021
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University of Michigan Index of Consumer Sentiment

2005 - 2021
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.l

80

70

60 / June 2021: 85.5
where 1996: 100
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NFIB Index of Small Business Optimism: Good Time to Expand

1986 — 2021

% of respondents who think the next 3 months will be a good time to for small business to expand

35.0
30.0
25.0
20.0
15.0
10.0 June
2021:
5.0 15%
0.0
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Audience Poll

Where do you expect your company’s profit margins to be a year
from now?

» Substantially higher
* Substantially higher
- About the same

- About the same

» Substantially lower
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Conclusion

For an economy to flourish, both demand and supply
sides of economy must participate.

With ongoing stimulus, demand gets a further boost,
but supply will be constrained by numerous factors,
and not just in America.

The result is that the U.S. savings rate will remain
elevated, spring loading the economy for rapid
economic growth once vaccines become more broadly
available.

The back half of 2021 should be spectacular for
economic growth — back half really began in June.

However, there will be a day of reckoning as deficit
hawks come back into fashion, creating the possibility
of greater austerity during the years ahead.
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Q&A

Follow Construction Executive on Twitter @ConstructionMag
Subscribe to Construction Executive magazine (print, digital or ConstructionExec.com/subscribe
both), CE Webinars and CE This Week all at once. '

Subscribe to CE’'s free weekly customizable newsletter, CE This Week,
for economic forecasts, workforce strategies, business tips and legal CEThisWeek.com
strategies, legal and regulatory advice and more—every week.

And a huge thank you to our sponsors for making this webinar possible

2 Prophix CM‘C @Fulcrum nBoN.



https://subscriptions.constructionexec.com/subscribe/?utm_campaign=ce_webinars&utm_source=2021-Q2-Forecast-Webinar&utm_medium=slides
https://subscriptions.constructionexec.com/ce-this-week/?utm_campaign=ce_webinars&utm_source=ppt&utm_medium=email
https://subscriptions.constructionexec.com/subscribe/?utm_campaign=ce_webinars&utm_source=ppt&utm_medium=email
https://twitter.com/SageAnirban
https://twitter.com/constructionmag

Thank You

Please follow me on Twitter -- @sageanirban
Please follow my newsletter at

Please look for updates of information at

Please contact us when you require economic research &
policy analysis.



http://basu.substack.com/
http://www.sagepolicy.com/

Thank You

Follow Construction Executive on Twitter @ConstructionMag

Subscribe to Construction Executive magazine (print, digital or ConstructionExec.com/subscribe
both), CE Webinars and CE This Week all at once. '

Subscribe to CE’'s free weekly customizable newsletter, CE This Week,
for economic forecasts, workforce strategies, business tips and legal
strategies, legal and regulatory advice and more—every week.

CEThisWeek.com

And a huge thank you to our sponsors for making this webinar possible

2 Prophix CM‘C @Fulcrum nBoN.


https://subscriptions.constructionexec.com/subscribe/?utm_campaign=ce_webinars&utm_source=2021-Q2-Forecast-Webinar&utm_medium=slides
https://subscriptions.constructionexec.com/ce-this-week/?utm_campaign=ce_webinars&utm_source=ppt&utm_medium=email
https://subscriptions.constructionexec.com/subscribe/?utm_campaign=ce_webinars&utm_source=ppt&utm_medium=email
https://twitter.com/SageAnirban
https://twitter.com/constructionmag

